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Gleanings 

A Monthly Chart Presentation and Discussion Pulling Together the Disciplines  
of Economics, Fundamentals, Technical Analysis, and Quantitative Analysis 

“Good Enuff” 
 
Good enough is, by definition, good enough . . . and that seems to be what the equity markets are sniffing out given the S&P 500’s breakout to new all-time highs.  We have 
been adamant this would happen since our model targeted the mid-February lows and subsequently “called” for new all-time highs.  To be sure, inflation remains contained, our 
call that interest rates would not be raised until after the presidential election appears correct, as surmised, the earnings bar had been lowered too much (-5.5%e y/y) with 2Q16 
earnings reports coming better than expected. Like earnings, a lot of the economic data is better than expected. As written in last month’s Gleanings report, global fears over 
Brexit seem overdone, investor bullish sentiment stinks as confirmed by the highest cash balances in portfolios since 2001 … well, you get the idea.  It is our belief that the 
secular bull market, which began in March 2009 (we were bullish) remains alive and well and has years left to run.  It is also our belief that the bull market is transitioning to an 
earnings-driven bull market.  As our friend Richard Bernstein (eagle-eyed captain of Richard Bernstein Advisors) writes: 

One of the most frustrating statements we hear is that bull markets are impossible without P/E ratios expanding.  History 
shows that this is simply not true (Bernstein).  There have been interest rate-driven bull markets during which interest rates 
fall and P/E multiples expand, but there have also been earnings-driven bull markets during which interest rates rise and P/E 
multiples contract.  At Richard Bernstein Advisors (RBA), our portfolios are positioned for an earnings-driven bull market.  . . . 
Portfolio construction during an earnings-driven market needs to focus on P/E contraction, ensuring that multiples contract 
by “E” going up rather than by “P” going down.  Cyclicals tend to outperform stable growth during earnings-driven markets 
because cyclical companies’ incremental earnings growth more than offsets the negative effect of rising rates.  Stable 
growth companies, by definition, are stable and have little or no incremental growth.  Stable companies’ P/Es usually 
contract by “P” going down because “E” is stable.  RBA thinks the next year or so will be an earnings-driven bull market. 

Plainly, we agree and for another interesting read, “ping” Capital Economics’ June 7, 2016 fascinating report titled “Causes and 
Consequences of a Lower U.S. Equity Risk Premium” (Risk Premium). 

 

In this month’s edition of Gleanings, we conjure up an old “trick” we used back in the 1970s to convince investors as to what they should be doing.  Said “trick” is to take a chart 
of what the stock market is currently doing, turn it up upside down, and hold it up in front of a mirror.  Of course the reflection is the exact opposite of what is actually occurring.  
If you do that with the current S&P 500 chart, it looks like stocks are breaking down and therefore should be sold.  However, when you “right side” the same chart, it becomes 
pretty evident shocks should be bought.  In this report we also list Zacks Research’s 10 reasons to be bullish.  Andrew Adams, CMT discusses the bullish technical set-up for the 
equity markets, while our Chief Economist Scott Brown chimes in with always solid economic analysis.
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Jeffrey Saut 

“I’m Looking at the Man in the Mirror” 

The “trick” is to take a chart of what the stock market is currently doing, turn it upside down, and hold it up in 
front of a mirror.  Of course the reflection is the exact opposite of what is actually occurring.  If you do that with 
the current S&P 500 chart, it looks like stocks are breaking down and therefore should be sold.  However, when 
you “right side” the same chart, it becomes pretty evident shocks should be bought. 

 
Source: Raymond James research. 
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Jeffrey Saut 

The Inverse Mirror Image of What the S&P 500 is Currently Doing,  
Which Any Investor Would Term a “Sell” 

 

 
Source: StockCharts.com 
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Jeffrey Saut 

But Here Is What the S&P 500 Is Really Doing;  
It Has Broken Out to the Upside and Is Therefore a “Buy” 

 

 
Source: StockCharts.com. 
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Jeffrey Saut 

Zacks Research’s 10 Reasons to Be Bullish 

1) Year-over-year revenues and earnings are set to recover in the second half of 2016 

2) Monthly non-farm U.S. payrolls and unemployment rates stay bullish 

3) Three conditions for a bear market are not met 

4) Fixed income offers little competition for stocks 

5) The ratio of the S&P 500 dividend yield and the 10-year Treasury note is bullish at 1.2 

6) As oil prices and energy company earnings rise, high yield spreads are contracting 

7) The Equity Risk Premium can continue to rally to sub 3% levels 

8) Small caps have room to rally 

9) China infrastructure investment supports growth in S&P 500 revenue and cyclicals 

10) Several chief strategists have bullish outlooks on the S&P 500 
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Jeffrey Saut 

An Earnings-Driven Bull Market 

Here is Rich Bernstein’s chart of profits recession troughs and subsequent S&P 500 performance. 
 

 
Source: Bloomberg Finance, L.P. 
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Jeffrey Saut 

S&P’s Bottom-Up Operating Earnings Estimates Suggest Earnings  
Will Pick Up in the Back Half of 2016  

 

12-Month Earnings per Share 

 Operating Earnings As Reported Earnings 
 (estimates are bottom-up) (estimates are bottom-up) 

2017 $133.47 $124.02 

 $129.31 $119.65 

 $125.09 $115.58 

 $120.52 $110.26 

2016 $113.65 $103.42 

 $105.23 $93.01 

 $100.56 $88.53 

2015 $100.45 $86.53 

Source: Standard & Poor’s, Raymond James Research. 
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Jeffrey Saut 

This is Starting to Be Reflected in Analysts’ Earnings and Sales Revisions 
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Jeffrey Saut 

Earnings-Driven Bull Market (Again) 

Notice that since the 1929 crash, every time the equity markets have broken out to the upside of a multi-year “range-
bound” chart pattern, we have begun a new secular bull market.  We see no reason to believe it is different this time 
as the markets transition from an interest rate-driven market to an earnings-driven bull market.   

Dow Jones Industrial Average (Monthly) 

 
Source: Thechartstore.com. 
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Economic & Market Update 

Equity Markets/ 
Technical Analysis 

Monetary Policy,  
Inflation, FX 

U.S. Economy Global Economy 

 S&P 500 and DJIA have broken out 
to new all-time highs. 
Technology sector joins S&P 500 
and DJIA in making new all-time 
highs. 

 Earnings:  
As of July 28, over 50% of the S&P 
500 has now reported.  
Seventy-two percent have beat 
consensus EPS expectations. 
The blended earnings decline 
currently stands at (3.7%), better 
than the (5.5%) at the end of the 
quarter. 

 Market appears overbought with 
80% of NYSE stocks trading above 
their 50-DMA. However, McClellan 
Oscillator has just tipped back into 
oversold territory/daily new highs 
continue to expand/upside 
volume tops downside volume 

 S&P 500 valuation appears full at 
18.5x (market has traded between 
15.5x-18.5x since Oct. 2014). 

 Correlation between oil & stocks 
has broken down.  Oil violates key 
support above $45. 

 Positive divergence between 
Growth and Value indicates we 
could see reversal back to Growth. 

 Relative strength favors small 
caps. 

 

 FOMC Statement (July 27) - The 
economic assessment has changed, 
reflecting recent economic 
data.  However, a key phrase was 
added: “Near-term risks to the 
economic outlook have 
diminished.”  Recall, global risks 
had prevented the Fed from raising 
rates last September and a 
reduction of those risks preceded 
the December hike, while a return 
of risks led the Fed to delay in 
recent months.  One could 
therefore interpret the inclusion of 
this phrase as paving the way for 
another hike.  The FOMC is keeping 
its options open for September.  
Fed Policy Outlook - The Fed 
remains in tightening mode, but is 
expected to proceed cautiously as it 
normalizes policy.  Decisions will 
remain data-dependent, focusing 
on the job market and the inflation 
outlook. 
The moderate Employment Cost 
Index (July 29) y/y growth suggests 
that a December move would be 
more likely than September.  

 Exchange rates (July 28): 
EUR/USD: $1.116 
GBP/USD: $1.325 
USD/JPY: ¥102.6 
CAD/USD: $1.309 
CHF/USD: $0.969 

 GDP (July 29) - Real GDP rose at a 1.2% annual rate 
in the advance estimate for 2Q16 (median estimate: 
+2.5%), vs. +0.8% in 1Q16 (revised from +1.1%). 
Bear in mind, figures will be revised.  
Inventories subtracted more than a full percentage 
point from the headline growth figure.  

 Chicago PMI (July 29) slipped to 55.8 in July vs. 56.8 
in June.  Consensus was 54.0. Sixty-six percent said 
they expect Brexit impact on their companies to be 
“negligible.” 

 Employment – nonfarm payrolls rose sharply in 
June following a soft May (the recent choppiness 
appears to be mostly due to statistical noise).  The 
underlying trend in job growth has slowed, likely 
reflecting some caution in hiring and greater 
difficulty in finding qualified workers as the job 
market tightens. 

 Retail Sales (Census Bureau July 15) – a stronger 
trend in the second quarter, following a soft 1Q16.  

 Housing – monthly home sales figures are 
somewhat unreliable, but the year-over-year trend 
reflects strength, supported by job growth and low 
mortgage rates.  Single-family construction activity 
is improving, while multi-family activity has pulled 
back following unusual strength in 2015. 

 Jobless Claims (Labor Dept.) – A very low trend in 
July, consistent with further improvement in the job 
market.  The annual spike in unadjusted claims 
appears to have been much more modest this year.   

 Consumer Price Index (Bureau of Labor Statistics 
July 14) - The CPI rose 1.0% over the 12 months 
ending in June, while core inflation (which excludes 
food & energy) rose 2.3%.  Note that the Fed uses 
the PCE Price Index as its inflation gauge (core 
currently running 1.6% y/y).  

 European Bank Stress Tests (July 29) - 
Test looks at lenders’ credit risk and 
securitization, market risk, sovereign 
risk, funding risk and operational and 
conduct risks. Banca Monte Paschi 
(Italy) – oldest surviving bank in the 
world may have insufficient capital to 
weather economic downturn. EU 
officials ready contingency plans if 
stress tests fail and no public/private 
support. 

 Bank of Japan (BOJ) kept interest rates 
steady (surprise) and will increase 
asset purchases (ETFs) after many 
expected further easing. 
Japanese PM announces $266 billion 
stimulus package (July 27) 

 South Korea GDP growth accelerates 
(July 26) – Economy grew 0.7% April-
June vs. 0.5% in 1Q. 

 Brexit (July 21) - PM May and German 
Chancellor Merkel are reported to 
have agreed that the Article 90, which 
formally starts the Brexit negotiations, 
will not be submitted this year. 

 ECB Policy Decision (July 21) - No 
surprise.  The ECB seems pleased with 
the post-Brexit-vote financial stability, 
but will wait for more info to gauge 
economic impact.  

 BOE Policy Decision (July 14) – 
Committee leaves rate at 0.5%. 
Committee expected to ease at August 
4 meeting. 

Source: FactSet, Raymond James Research. 
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Andrew Adams 

Time in the Market > Timing the Market 

For most people, it can be a tough psychological battle to buy when the market is making new all-time highs since 
no one wants to risk getting in right before a major market top. Yet, history has shown us that you don’t have to 
time it perfectly to make money in stocks in the long run. As an extreme example, if you had purchased equal 
dollar amounts (e.g. $100,000) of the S&P 500 at arguably the three worst times of the last 16 years – the 
absolute tops of 2000, 2007, and 2015 – you would still be up about 26% overall – and that’s before you even 
factor in dividends! Of course, this isn’t an ideal scenario and tactical action can help smooth out and increase 
returns, but it does go to show that the margin for error increases dramatically as you expand your time horizon. 

 
Source: Stockcharts.com. 
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Andrew Adams 

“I Can’t Buy Now!!!” 

There is also still a large contingent of investors who believe the market cannot possibly go any higher since we 
are now several years into this secular bull market. However, history once again shows us that this is just not true. 
I have mentioned before how the last couple of years looked an awful lot like the 1993-1994 period to me (circled 
area on the chart), with a prolonged sideways market coming on the heels of several years of almost straight up 
gains. And back then, when the market finally broke from its wide range in early 1995, it would have been difficult 
to believe in the breakout, just like it is difficult for many people to believe in the one we are getting now. Of 
course, if you couldn’t pull the trigger on buying then…  

 
Source: Stockcharts.com. 
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Andrew Adams 

“Man, I Should Have Bought Back Then!!!” 

…you would have missed out on the tremendous gains over the next five years! Of course, I’m not saying we’re 
going to get another market environment like the dot-com bubble of the late 1990s, but you cannot completely 
discount that possibility either. Back in 1995, with a secular bull market that was already more than a decade old, 
it was tough to envision another 220% gain was in the cards over the next few years, but the market has a way of 
surprising and doing the unexpected.   

 
Source: Stockcharts.com. 
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Andrew Adams 

To Boldly Go Where No Man Has Gone Before… 

Technical price projections can be tricky since we are not exactly talking about strict laws of nature that must be 
followed; however, without any obvious resistance points above the current S&P 500 level, projections can at 
least give us a target to watch in the future. One way to project a price target whenever you have a range-bound 
market like the one we just experienced is to take the total size of the range (around 324 points in this case) and 
add it to the breakout point (I used 2134, the former intraday high). This simple exercise gives us a target of 
around 2460, which may sound high, but it’s only about 13.5% above where we currently sit and should be 
perfectly doable in the next 12-24 months. 

 
Source: Stockcharts.com. 
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Andrew Adams 

$Sox About to Get Socked? 

However, we may need to at least pause and catch our collective breath first. For one thing, the Semiconductor 
Index ($SOX) has been on fire recently and is now stretched about as far to the upside as I have ever seen it (it 
was more than 11% above its 50-day moving average on Tuesday!). Its Relative Strength Index (RSI) readings have 
crossed over 70 too, and if you look back over the last two years, basically every time this has happened, the $SOX 
has fallen not long after. And since the $SOX is often a good leading indicator for the market as a whole, it may 
mean we could finally get a pause or dip in stocks. 

 
Source: Stockcharts.com. 
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Andrew Adams 

Junk Also Signaling Weakness? 

A big hat-tip to Jesse Stine for pointing this out on StockTwits, but the action in the high yield market could also 
indicate some trouble is brewing for stocks in the short term. As you can see, JNK, the SPDR Barclays High Yield 
Bond ETF, is hitting pretty major resistance from the past couple of years and the other two times JNK ran into 
this level, the NYSE Composite Index (lower box) struggled.  To reiterate, there isn’t really anything to make us 
believe we’re going to see a major drop, but with the run we have had off the Brexit lows, some pause or dip is to 
be expected. 

 
Source: Stockcharts.com. 
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Andrew Adams 

Transports Need to Get Moving! 

We have also seen, to this point, lagging action in the Dow Jones Transportation Average, which has not joined 
several of the other indices in breaking above key former highs. Their performance hasn’t been horrible, by any 
means, with an almost 23% gain off of the early 2016 low, but ideally we will soon see the TRAN break above 8000 
and the red lines that have been holding back the index. 

 
Source: Stockcharts.com. 
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Andrew Adams 

Fly in the Oil-ment (Bad Pun Alert) 

Another possible fly in the ointment that could cause the equity markets to finally give up some gains is that the 
price of oil has had some pretty poor technical action recently and risks breaking down further. I had hoped $42 
would hold, but that level has since been violated and now we look to the area just above $40 to help boost 
crude. If oil falls much further, it could spoil a lot of the exuberance surrounding global stocks and prompt 
concerned investors to start talking about yet another leg down in this important commodity. One of our bullish 
arguments has been that Energy companies will not be such a huge drag on aggregate earnings going forward, but 
lower oil prices threatens that input. 

 
Source: Stockcharts.com. 
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Andrew Adams 

Completion of the Bottoming Process? 

Of course, when you step back and look at the action in oil on a longer-term chart, it appears the commodity may 
just be setting up a large inverse Head-and-Shoulders bottoming pattern that would help complete the bottom we 
have insisted was in for several months now. Again, technical price projections aren’t perfect, but when you add 
the approximate $25 move in oil from the absolute low (the head) to the neckline drawn from the reaction highs 
and add that $25 to a potential breakout point, that gives us an oil target around $75. Coincidentally, $75 also 
happens to be our Energy team’s WTI estimate for 1Q17. 

 
Source: Stockcharts.com. 
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Andrew Adams 

Gold Has Pulled Back 

In last month’s edition of Gleanings I mentioned that the Gold/Silver Index was extremely overbought and due for 
a pullback. Well, the metals appeared to listen and have since fallen to more neutral levels. Of course, this has 
prompted a fair amount of questions to come in about whether or not they have pulled back far enough to once 
again consider buying, particularly with gold, and the yellow stuff does appear to be holding support around 
$1300-$1310, which could offer a decent entry point. The uptrend certainly remains in effect, and as long as that 
bottom green line is not violated, I think gold remains an attractive option. 

 
Source: Stockcharts.com. 
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Andrew Adams 

Yet, I Still Prefer Silver 

I don’t get nearly as many questions about silver as I do gold, but the relative strength ratio between the two 
metals is still swinging in favor of the former (lower indicator). Silver also appears to be pulling back to an 
important level around $19-$20, which could bring in some demand. 

 
Source: Stockcharts.com. 
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Scott Brown 

U.S. Economic Outlook – Key Themes  

Moderate growth 

 Domestic economy 

o Consumer fundamentals remain strong 

 Although the pace of job growth has slowed in recent months 

 Positive benefit of low gasoline prices will fade over time 

o Housing fundamentals are strong  

o Business fixed investment has been weak (suggesting a “slow patch,” not a recession) 

 Little help from the rest of the world 

o Direct impact of Brexit likely to be small 

 The U.K. accounted for 3.7% of U.S. exports in 2015, less than 2.6% of imports 

 Financial market turmoil isn’t going to help 

 Slower global growth 

o Continued concerns elsewhere 

 Chinese economic restructuring 

 Continued weakness in Latin America 

Federal Reserve 

 Fed will be cautious and gradual in raising short-term interest rates 

o Still in tightening mode, but in no hurry (and still data-dependent)  

o Job market data will play a key role in the policy outlook 

o Monitoring global risks 
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Scott Brown 

Brexit 

The U.K. has a new prime minister, Theresa May 

 The transition in leadership has occurred a lot sooner than expected 

o But Boris Johnson is the new foreign secretary 

 Article 50 not expected to be submitted until 2017 

o That gets the ball rolling on exit negotiations 

o Negotiations are expected to last two years and will be complex 

o Uncertainty will be a negative for U.K. business investment 

o A major setback for the London financial industry 

The economic impact (on the U.K. and euro area) is in the future 

 Depends on what model is adopted: 

o 1) Norway Model (some EU benefits, some EU rules) 

 May shave 2 percentage points from U.K. GDP growth in 2017 

o 2) The U.K. ends up like any other non-EU country 

 A more pronounced impact (6-7 percentage points from U.K. GDP) is possible 

On a positive note, financial markets have stabilized 

 Encouraging, but risks may re-emerge over time 
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Scott Brown 

The Advance 2Q16 GDP Data Showed Consumer Spending Strength,  
a Drag From Inventories, and Softness in Everything Else 
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Scott Brown 

Job Growth Rebounded in June 
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Scott Brown 

Slowing Job Growth Expected as Job Market Tightens 
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Scott Brown 

A Net 14.7 Million Jobs Added Since Early 2010 
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Scott Brown 

A Muted Summer Spike in Unadjusted Jobless Claims 

 

 

 



Raymond James  Gleanings 

© 2016 Raymond James & Associates, Inc., member New York Stock Exchange/SIPC. All rights reserved.  

International Headquarters:  The Raymond James Financial Center  |  880 Carillon Parkway  |  St. Petersburg, Florida 33716  |  800-248-8863 30 

Scott Brown 

The Unemployment Rate Is Trending Lower 
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Scott Brown 

Involuntary Part-Time Employment Is Trending Lower 

 

 

 



Raymond James  Gleanings 

© 2016 Raymond James & Associates, Inc., member New York Stock Exchange/SIPC. All rights reserved.  

International Headquarters:  The Raymond James Financial Center  |  880 Carillon Parkway  |  St. Petersburg, Florida 33716  |  800-248-8863 32 

Scott Brown 

Manufacturing Activity Is Mixed, But Mostly Flat 
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Scott Brown 

Factory Jobs Fell in the 2000s and Have Rebounded Little 
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Scott Brown 

Job Turnover in Manufacturing Has Decreased 
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Scott Brown 

Capital Investment Has Slowed (But Not Plunged) 
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Scott Brown 

The Federal Minimum Wage Has Lagged Overall Wages 
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Scott Brown 

Wage Growth Has Been Mixed Across Industries 
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Scott Brown 

Inflation Is Still Below the Fed’s 2% Target 
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Scott Brown 

Inflation in Shelter Costs Has Increased 
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Scott Brown 

Fed Policy Statement (July 27) 

 

“…Near-term risks to the economic outlook have diminished… 
 
In determining the timing and size of future adjustments to the target range for the federal funds rate, the Committee 
will assess realized and expected economic conditions relative to its objectives of maximum employment and 2 percent 
inflation. This assessment will take into account a wide range of information, including measures of labor market 
conditions, indicators of inflation pressures and inflation expectations, and readings on financial and international 
developments. In light of the current shortfall of inflation from 2 percent, the Committee will carefully monitor actual 
and expected progress toward its inflation goal. The Committee expects that economic conditions will evolve in a 
manner that will warrant only gradual increases in the federal funds rate; the federal funds rate is likely to remain, for 
some time, below levels that are expected to prevail in the longer run. However, the actual path of the federal funds 
rate will depend on the economic outlook as informed by incoming data.” 
 
Monetary policy is still “data-dependent,” but the reduction in perceived risks paves the way for a possible rate 
increase in September or December. 
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Scott Brown 

Fed Reserve Policy 

 

There are seven members of the Fed’s Board of Governors (currently five, with two nominees languishing in the 
Senate). 

The are 12 Fed district banks, each with a president. 

The Federal Open Market Committee (FOMC) is made of the Fed governors, the New York district bank president, and 
four other district bank presidents (who rotate every year). 

The federal funds rate is the rate that banks charge each other for overnight borrowing.  The FOMC sets a target range 
for the federal funds rate. 

The discount rate (also called the primary credit rate) is the rate that the Fed charges banks for short-term borrowing.  
It also defines the upper end of the target range for the federal funds rate.  Requests to change the discount rate are 
submitted by one or more of the district banks, then approved (or not) by the Fed’s Board of Governors. 

In mid-June, 6 of the 12 Fed district banks requested an increase in the discount rate (not approved by the governors).  
The governors considered, but did not approve, requests to increase the discount rate in late July. 
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Scott Brown 

Economic Indicators  
 

Economic 
Indicator 

Status Comments 

Growth  
Final sales picked up in 2Q16, but likely only to a moderate pace.  Upside potential (in the near term) appears to 
be somewhat limited. 

Employment  
Nonfarm payrolls rebounded in June, but the underlying trend is slower.  A tighter job market should results in 
moderate job gains in the months ahead. 

Consumer 
Spending  

Job and wage growth have been supportive.  Lower gasoline prices are still helping, but the positive impact is 
expected to fade over time. 

Business 
Investment  

The weakness in recent quarters has been concentrated in energy exploration.  However, capital spending has 
been on a soft trend worldwide. 

Manufacturing  
Strength in autos should fade as we approach a sustainable pace of sales.  Ex-autos, factory output has been 
mixed, but generally flat (consistent with a “soft patch,” not a recession). 

Housing and 
Construction  

Still a gradual recovery, with scope for further improvement.  First-time buyers are still facing restraints, but 
strains should ease over time. 

Inflation  
No pressure in goods.  Some pressure in rents and medical care.  However, core inflation figures have been more 
moderate following sharper gains in January and February. 

Monetary 
Policy  

With labor market slack being reduced, the Fed remains in tightening mode, looking to resume the process of 
policy normalization, but officials will proceed cautiously, aware of the potential downside risks from global 
economic and financial developments. 

Long-Term 
Interest Rates  

Long-term interest rates should drift gradually higher as the economy improves and the Fed raises short-term 
rates.  However, we should see limited concern about inflation and a continued flight to safety (lower bond 
yields) due to global concerns. 

Fiscal Policy  

State and local government budgets are in better shape and spending should add to GDP growth (but not by a 
lot).  Demographics (an aging population) will boost spending on entitlements (Social Security and Medicare) in 
the years ahead. 

The Dollar  
The dollar is likely to remain range-bound in the near term, supported by expectations of gradual Fed tightening 
and worries about the rest of the world. 

Rest of the 
World  

The global outlook remains relatively soft by historical standards, with a number of downside risks.  China’s 
restructuring will be difficult.  The Brexit vote adds uncertainty. 
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Scott Brown 

Key Calendar Dates 

August 1 – ISM Manufacturing Index (July) 

August 3 –ISM Non-Manufacturing Index (July) 

 ADP Payroll Estimate (July) 

August 5 – Employment Report (July) 

August 12 – Retail Sales (July) 

August 16 – Consumer Price Index (July) 

 Building Permits, Housing Starts (July) 

 Industrial Production (July) 

August 25-27 – Fed Jackson Hole Conference (Yellen speech) 

August 25 – Durable Goods Orders (July) 

August 26 – Real GDP (2Q16, 2nd estimate) 

September 2 – Employment Report (August) 

September 5 – Labor Day Holiday (markets closed) 

September 21 – Fed Policy Decision, Yellen press conference  
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Important Investor Disclosures 
Raymond James & Associates (RJA) is a FINRA member firm and is responsible for the preparation and distribution of research created in the United States. Raymond James & Associates is 
located at The Raymond James Financial Center, 880 Carillon Parkway, St. Petersburg, FL 33716, (727) 567-1000. Non-U.S. affiliates, which are not FINRA member firms, include the 
following entities that are responsible for the creation and distribution of research in their respective areas: in Canada, Raymond James Ltd. (RJL), Suite 2100, 925 West Georgia Street, 
Vancouver, BC V6C 3L2, (604) 659-8200; in Latin America, Raymond James Argentina S.A., San Martin 344, 22nd Floor, Buenos Aires, C10004AAH, Argentina, +54 11 4850 2500; in Europe, 
Raymond James Euro Equities SAS (also trading as Raymond James International), 40, rue La Boetie, 75008, Paris, France, +33 1 45 64 0500, and Raymond James Financial International 
Ltd., Broadwalk House, 5 Appold Street, London, England EC2A 2AG, +44 203 798 5600. 

 

This document is not directed to, or intended for distribution to or use by, any person or entity that is a citizen or resident of or located in any locality, state, country, or other jurisdiction 
where such distribution, publication, availability or use would be contrary to law or regulation.  The securities discussed in this document may not be eligible for sale in some jurisdictions.  
This research is not an offer to sell or the solicitation of an offer to buy any security in any jurisdiction where such an offer or solicitation would be illegal.  It does not constitute a personal 
recommendation or take into account the particular investment objectives, financial situations, or needs of individual clients.  Past performance is not a guide to future performance, 
future returns are not guaranteed, and a loss of original capital may occur.  Investors should consider this report as only a single factor in making their investment decision. 

For clients in the United States: Any foreign securities discussed in this report are generally not eligible for sale in the U.S. unless they are listed on a U.S. exchange.  This report is being 
provided to you for informational purposes only and does not represent a solicitation for the purchase or sale of a security in any state where such a solicitation would be illegal.  Investing in 
securities of issuers organized outside of the U.S., including ADRs, may entail certain risks.  The securities of non-U.S. issuers may not be registered with, nor be subject to the reporting 
requirements of, the U.S. Securities and Exchange Commission.  There may be limited information available on such securities.  Investors who have received this report may be prohibited in 
certain states or other jurisdictions from purchasing the securities mentioned in this report.  Please ask your Financial Advisor for additional details and to determine if a particular security is 
eligible for purchase in your state.  

The information provided is as of the date above and subject to change, and it should not be deemed a recommendation to buy or sell any security. Certain information has been obtained 
from third-party sources we consider reliable, but we do not guarantee that such information is accurate or complete. Persons within the Raymond James family of companies may have 
information that is not available to the contributors of the information contained in this publication. Raymond James, including affiliates and employees, may execute transactions in the 
securities listed in this publication that may not be consistent with the ratings appearing in this publication.   

Raymond James (“RJ”) research reports are disseminated and available to RJ’s retail and institutional clients simultaneously via electronic publication to RJ's internal proprietary websites 
(RJ Investor Access & RJ Capital Markets). Not all research reports are directly distributed to clients or third-party aggregators. Certain research reports may only be disseminated on RJ's 
internal proprietary websites; however such research reports will not contain estimates or changes to earnings forecasts, target price, valuation, or investment or suitability rating. 
Individual Research Analysts may also opt to circulate published research to one or more clients electronically. This electronic communication distribution is discretionary and is done only 
after the research has been publically disseminated via RJ’s internal proprietary websites. The level and types of communications provided by Research Analysts to clients may vary 
depending on various factors including, but not limited to, the client’s individual preference as to the frequency and manner of receiving communications from Research Analysts. For 
research reports, models, or other data available on a particular security, please contact your RJ Sales Representative or visit RJ Investor Access or RJ Capital Markets. 

Additional information is available on request. 

 

 

Simple Moving Average (SMA) - A simple, or arithmetic, moving average is calculated by adding the closing price of the security for a number of time periods and then dividing this total by the 
number of time periods. 
Exponential Moving Average (EMA) - A type of moving average that is similar to a simple moving average, except that more weight is given to the latest data. 
Relative Strength Index (RSI) - The Relative Strength Index is a technical momentum indicator that compares the magnitude of recent gains to recent losses in an attempt to determine 
overbought and oversold conditions of an asset. 
 

International securities involve additional risks such as currency fluctuations, differing financial accounting standards, and possible political and economic instability.  These risks are 
greater in emerging markets. 

https://urldefense.proofpoint.com/v2/url?u=https-3A__investoraccess.rjf.com_&d=CwMFAg&c=Od00qP2XTg0tXf_H69-T2w&r=rNefLiWFkSilhqVDo70w43i53TsltTjCWk3T7beArK4&m=PC3IXwh9yes797fhP8lxVmKOzaJCoi7yXoDL8EwSFBo&s=y3WQdEai7OJL0j0ejHq1auUdg8kPQfDCBMkmD2HMOkE&e=
https://urldefense.proofpoint.com/v2/url?u=https-3A__www.rjcapitalmarkets.com_Logon_Index&d=CwMFAg&c=Od00qP2XTg0tXf_H69-T2w&r=rNefLiWFkSilhqVDo70w43i53TsltTjCWk3T7beArK4&m=PC3IXwh9yes797fhP8lxVmKOzaJCoi7yXoDL8EwSFBo&s=mLGRTdxZ5EwPQ9maeBsF0fvXad1Tt0SL_21LNPN2LVA&e=
https://urldefense.proofpoint.com/v2/url?u=https-3A__investoraccess.rjf.com_&d=CwMFAg&c=Od00qP2XTg0tXf_H69-T2w&r=rNefLiWFkSilhqVDo70w43i53TsltTjCWk3T7beArK4&m=PC3IXwh9yes797fhP8lxVmKOzaJCoi7yXoDL8EwSFBo&s=y3WQdEai7OJL0j0ejHq1auUdg8kPQfDCBMkmD2HMOkE&e=
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Small-cap stocks generally involve greater risks.  Dividends are not guaranteed and will fluctuate.  Past performance may not be indicative of future results.  

 

Investors should consider the investment objectives, risks, and charges and expenses of mutual funds and exchange-traded funds carefully before investing. The prospectus contains 
this and other information about mutual funds and exchange –traded funds. The prospectus is available from your financial advisor and should be read carefully before investing. 

 

For clients in the United Kingdom: 

For clients of Raymond James & Associates (London Branch) and Raymond James Financial International Limited (RJFI): This document and any investment to which this document 
relates is intended for the sole use of the persons to whom it is addressed, being persons who are Eligible Counterparties or Professional Clients as described in the FCA rules or persons 
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other class of persons and may not be relied upon by such persons and is therefore not intended for private individuals or those who would be classified as Retail Clients. 

For clients of Raymond James Investment Services, Ltd.: This report is for the use of professional investment advisers and managers and is not intended for use by clients. 

For purposes of the Financial Conduct Authority requirements, this research report is classified as independent with respect to conflict of interest management. RJA, RJFI, and Raymond 
James Investment Services, Ltd. are authorised and regulated  by the Financial Conduct Authority in  the United Kingdom. 

For clients in France: 

This document and any investment to which this document relates is intended for the sole use of the persons to whom it is addressed, being persons who are Eligible Counterparties or 
Professional Clients as described in “Code Monétaire et Financier” and Règlement Général de l’Autorité des Marchés Financiers. It is not intended to be distributed or passed on, directly 
or indirectly, to any other class of persons and may not be relied upon by such persons and is therefore not intended for private individuals or those who would be classified as Retail 
Clients. 

For clients of Raymond James Euro Equities: Raymond James Euro Equities is authorised and regulated by the Autorité de Contrôle Prudentiel et de Résolution and the Autorité des 
Marchés Financiers. 

 

For institutional clients in the European Economic Area (EEA) outside of the United Kingdom:  

This document (and any attachments or exhibits hereto) is intended only for EEA institutional clients or others to whom it may lawfully be submitted. 

 

For Canadian clients:  

This report is not prepared subject to Canadian disclosure requirements, unless a Canadian analyst has contributed to the content of the report.  In the case where there is Canadian 
analyst contribution, the report meets all applicable IIROC disclosure requirements. 
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