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“Philip Carret” 

“Investing in the financial markets necessarily involves one’s ability to change perspectives over time.  Often the job of assessing what is 
important at any particular point becomes increasingly difficult in a period of heightened short-term volatility.  Not difficult in terms of 
staying focused on the factual reality of the economy, corporate earnings, etc., but difficult in that the financial media feels compelled to 
come up with rationales for the daily movements in asset prices.  Possibly the single greatest task of any investor today is filtering out white 
noise.  And there’s more of the white stuff than ever before.” 

. . . The Contrary Investor (December 2002) 

So wrote The Contrary Investor in December 2002, but those sage words are as valid today as they were 
15 years ago.  Indeed, while we remain convinced the secular bull market has years left to run; the past 
few months have been difficult.  For the record, our long-term proprietary model “flipped” positive in 
October 2008 and has never turned negative since.  That agrees with our interpretation of Dow Theory, 
which also confirms the secular bull market is alive.  More recently, our short and intermediary models 
turned positive the week before the presidential election, but counseled for caution around the beginning 
of February.  Confusingly, our short-term model turned positive at the start of March, while the 
intermediate model stayed negative.  However, last week the short-term model flipped negative when 
the D-J Industrial Average surrendered 237 points and is again aligned with the intermediate model.  
Moreover, the Dow Dive did a lot of technical damage to the charts.  Further, smart money appears to be 
making a short-term “bet” on the downside.  Our models too have been looking for a pullback, but not a 
big one.  So far, that just has not happened, yet we do not see where a whole lot of money has been 
made since the first week of February.  As Herbert Spencer wrote, “When a man’s knowledge is not in 
order, the more of it he has the greater will be his confusion.” 
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Jeffrey Saut 

 

“Philip Carret” 
Continued from page 1 

In the past, when we, and our models, have been confused, we have exercised the rarest commodity on Wall Street – patience.  
Verily, sometimes me sits and thinks and sometimes me just sits.  Of course, “sitting” is sometimes the hardest thing to do 
because many investors feel a human need to do something, when often the best strategy is to do nothing.  In such times, we 
often sit down and re-read Philip Carret’s famous “12 Commandments” of investing.  Recall that Philip Carret was a hero of 
Warren Buffet’s and the founder of Pioneer Funds in 1928.  Over 55 years he outperformed the overall stock market.  In this 
month’s edition of Gleanings, we review his 12 tenets of investing (as paraphrased).   

 



Raymond James  Gleanings 

© 2017 Raymond James & Associates, Inc., member New York Stock Exchange/SIPC. All rights reserved.  

International Headquarters:  The Raymond James Financial Center  |  880 Carillon Parkway  |  St. Petersburg, Florida 33716  |  800-248-8863 4 

Jeffrey Saut 

 

1) Never Hold Fewer Than 10 Different Stocks Covering Five Different Industries 

 

 
 

 



Raymond James  Gleanings 

© 2017 Raymond James & Associates, Inc., member New York Stock Exchange/SIPC. All rights reserved.  

International Headquarters:  The Raymond James Financial Center  |  880 Carillon Parkway  |  St. Petersburg, Florida 33716  |  800-248-8863 5 

Jeffrey Saut 

 

2) At Least Once Every Six Months Re-Evaluate Every Stock You Own 
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Jeffrey Saut 

 

3) Keep at Least Half of Your Money In Income-Producing Securities,  
Such As Dividend-Paying Stocks 
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Jeffrey Saut 

 

4) Consider Dividend Yield the Least Important Factor In Analyzing Any Stock 
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Jeffrey Saut 

 

5) Be Quick to Take Losses and Reluctant to Take Profits 
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Jeffrey Saut 

 

6) Never Put More Than 25% of Your Money Into Securities About Which Detailed 
Information is Not Readily Available 
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Jeffrey Saut 

 

7) Avoid Inside Information As You Would The Plague 

 

 



Raymond James  Gleanings 

© 2017 Raymond James & Associates, Inc., member New York Stock Exchange/SIPC. All rights reserved.  

International Headquarters:  The Raymond James Financial Center  |  880 Carillon Parkway  |  St. Petersburg, Florida 33716  |  800-248-8863 11 

Jeffrey Saut 

 

8) Seek Facts Diligently, Advice Seldom  
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Jeffrey Saut 

 

9) Ignore Mechanical Stock-Picking Formulas 
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Jeffrey Saut 

 

10) When Stocks Are High, Interest Rates Rising and Business Prosperous,  
Keep Half of Your Money in Short-Term Bonds 

 

 
Source: Fidelity 
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Jeffrey Saut 

 

11) Borrow Money Sparingly and Only When Stocks Are Low, Interest Rates Are Low  
and Falling and Business Depressed 

 
Source: Fidelity 
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Jeffrey Saut 

 

12) Set aside a moderate proportion of available funds for the purchase  
of long-term options on stocks in promising companies. 

Carret also advised keeping your portfolio well diversified and noted that “Traders rarely die rich, 
patient investors often do.”  When asked “What is the most important thing that you have learned 
about investing over the past three quarters of a century?” he answered: “PATIENCE.”  
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Economic & Market Update 

Equity Markets/ 
Technical Analysis 

Monetary Policy,  
Inflation, FX 

U.S. Economy Global Economy 

 Market Outlook – With President Trump  
and Speaker Ryan unable to get enough 
Republicans to push their Obamacare 
repeal/replace through the House, it’s 
possible the “Trump Bump” takes on new 
meaning, as in “bump” in the road towards 
fulfilling his campaign agenda. After a few 
hiccups, the markets seem to be digesting  
this and are holding their own. 

 Earnings – For 1Q17, the estimated earnings 
growth rate for the S&P 500 is 9.1%. If 9.1% is 
the actual growth rate for the quarter, it will 
mark the highest (y/y) earnings growth for 
the index since 4Q11 (11.6%). The estimated 
revenue growth rate for 1Q17 is 7.2%. 1Q17 
will mark the first time the index has seen y/y 
growth in sales for three consecutive quarters 
if growth is positive.  

S&P 500 Earnings estimates*: 2017 -$129.74, 
2018 - $146.57 Current P/E: 2017 – 18.2x, 
2018 – 16.1x  

S&P 500 
Key support: 2280-2320, 2250, 2215, 2193 
Key resistance: 2376, 2390, 2400 

 Sectors –Positive: Energy, Financials, 
Industrials, Tech 
Neutral: Healthcare, Consumer Discretion, 
Telecom, Materials 
Negative: Real Estate, Utilities, Consumer 
Staples 
Ten sectors are projected to report y/y 
growth in revenues, led by Energy. Telecom 
Services is the only sector projected to report 
a decline. 

 FOMC Decision (March 15) - The Federal 
Open Market Committee raised the 
target range by 25 bp for the federal 
funds rate to 0.75-1.00%. Senior Fed 
officials’ projections were little changed 
from December. Just a few of the dovish 
dots in the dot plot drifted higher. 

 Consumer Prices (CPI – Bureau of Labor 
Statistics) - CPI data were in line with 
expectations, but note that the Fed is 
concerned with future inflation, not past 
inflation (hence the labor market and 
pipeline inflation pressures carry more 
weight). The CPI was up 2.7% from a 
year ago.  Ex-food& energy, the CPI rose 
2.2% y/y.  PCE Price Index (used by Fed) 
has a smaller weighting on shelter and 
the core PCE Price Index has been 
trending about 0.4-0.5 ppts below the 
core CPI y/y in recent months. 

 The Producer Price Index (PPI – Bureau 
of Labor Statistics) The PPI rose more 
than expected in February (+0.3% vs. 
median forecast: +0.1%), boosted by a 
1.6% increase in electricity and a 0.4% 
gain in services.   Wholesale gasoline 
prices fell 2.5% (-1.7% before seasonal 
adjustment, and +47.5% y/y).  Food rose 
0.3% (-1.8% y/y). 

 Exchange rates (March 29) 

EUR/USD:  $1.075 

GBP/USD:  $1.243 

USD/JPY:  ¥110.87 

USD/CAD:  $1.338 

 Consumer Confidence (Conference Board) 
Sharply higher than expected in the initial 
estimate for March (125.6 vs. the median 
forecast of 114.0).  February was revised to 
116.1 (from 114.8).  Note that the initial figures 
are based on a partial sample for the month 
and are subject to revision.  Current job market 
perceptions improved to their best level since 
August 2001.  Respondents were more 
optimistic about future job availability and 
income growth. 

 February Employment Report (Bureau of Labor 
Statistics) – Nonfarm payrolls rose by 235K vs. 
expectations for +190K. The Unemployment 
Rate edged down to 4.7% (median forecast: 
4.7%). Summing up, the report is consistent 
with further improvement in labor market 
conditions – keeping the Fed on track to raise 
short-term interest rates on March 15.  While 
there’s nothing to suggest that the Fed needs 
to slam on the breaks here, officials do need to 

continue taking the foot off the accelerator.  

 Industrial Production (Federal Reserve) - The 
headline figure was again weaker than expected 
in February (0.0% vs. median forecast: +0.2%). 
However, not as soft as it appears. The warmer 
weather (reduced utility output) restrained the 
headline figure, but manufacturing activity is 
trending moderately higher. 

 Pending Home Sales (National Association of 
Realtors) – Warm weather and the specter of 
higher mortgage rates sent home buyers back to 
the markets.  Signed sales contracts rose 5.5% 
over January and 2.6% y/y.  Supply remains 
tight.  

 Brexit – “No turning 
back.” Article 50 was 
triggered on March 29.  
Thus starts a two-year 
exit process with 
negotiations likely to be 
tenuous and fraught with 
complications. 

 European elections – Dutch 
Prime Minister Mark Rutte’s 
ruling party (VVD) won the 
most parliamentary seats in 
recent election and French 
centrist candidate 
Emmanuel Macron won 
recent presidential debate, 
dealing blows to far-right 
populist/EU opponents of 
Wilders in the Netherlands 
and Le Pen in France. 

 ECB – Recent posturing by 
the board was misinter-
preted by markets as a 
harbinger of higher rates.  
Officials say they wanted to 
communicate reduced tail 
risk, but the market took it 
as a step to exiting stimulus. 
Look for carefully worded 
policy in April that is not 
likely to hint at any change 
in policy. 

Source: FactSet, Raymond James Research.  *S&P 500 earnings estimates are bottom-up operating earnings as of 3/23/17 market close, provided by Standard & Poor’s. 
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Andrew Adams 

 
Short-Term Topping Action? 

 

We have remained cautious the last few weeks and it appears the S&P 500 is finally obliging by experiencing its worst sell-off since before the 
election. The uptrend line that connected the November 4

th
 and January 31

st
 lows (rising red line) has now broken and the S&P 500 is now in 

a pattern of lower highs and lower lows on its daily chart (read: short-term negative). The good news, though, is that there should be an area 
of strong support in the 2280-2300 zone that could help ease the decline and the index is already bouncing from its 50-day moving average 
(orange line). It still needs to do a bit more to ease the near-term caution, but it does appear the “buy the dip” crowd is helping to prevent a 
significant fall. 

 
Source: Stockcharts.com. 
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Andrew Adams 

 
Doesn’t Look Quite As Bad on Weekly Chart 

 

This recent patch of weakness may be an unwelcome reminder that the stock market sometimes goes down, but on a longer-term weekly 
chart, one can see that perhaps stocks were getting a little ahead of themselves. The S&P 500 was pretty extended above its 40-week 
(roughly 200-day) moving average (orange line), but the trend clearly remains up and there should be some additional support (green lines) 
on this longer-term view between 2200-2300. Again, this should help prevent any significant decline. 

 

 
Source: Stockcharts.com. 



Raymond James  Gleanings 

© 2017 Raymond James & Associates, Inc., member New York Stock Exchange/SIPC. All rights reserved.  

International Headquarters:  The Raymond James Financial Center  |  880 Carillon Parkway  |  St. Petersburg, Florida 33716  |  800-248-8863 19 

Andrew Adams 

 
Secular Bull Market Still Looks Strong 

 

Switching to the monthly view, the S&P 500 has continued to prove its strength by climbing above some very important, long-term resistance 
lines in the last few months. These lines should now act as strong support and the trend still clearly remains up. So, while we are being 
cautious in the near term, there are still almost no signs that we should be getting bearish. 

 

 
Source: Stockcharts.com. 
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Andrew Adams 

 
Market Breadth Weakening Too 

It is a very good idea these days to keep an eye on market breadth at all times because the average stock in the market has not necessarily 
been holding up as well as the major indices that are weighted so heavily toward the largest companies. My favorite breadth indicator is the 
NYSE Common Stock Only Advance-Decline Line, which moves up when more stocks are advancing on the NYSE and falls when more stocks 
are declining. Generally, we want to see this line confirm the action in the stock indices, but recently the NYSE itself made a new all-time high 
on March 1

st
 (lower pane), while the A-D Line could not better its February high (top pane). This non-confirmation created a negative 

divergence between the indicator and the price, and was followed by both breaking down through some important trend lines (red lines). In 
short, this was not positive technical action across the New York Stock Exchange and supports our call for caution. 

 
Source: Stockcharts.com. 
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Andrew Adams 

 
Don’t Forget About the Rest of the World 

There has been so much attention on U.S. stocks since the election, but we should not lose sight of the fact that world markets have done 
fairly well too. The MSCI World Index (ex-USA) is in its own uptrend of higher highs and higher lows since the February 2016 low, and the 
recent performance relative to the S&P 500 (lower pane) looks to have broken it out from the long-term downtrend against U.S. stocks. The 
price of the index itself may be about to bump against that long-term resistance line (red line at top), but the breaking of the downtrend 
against the S&P 500 at least is a call to remind everyone that having exposure to the rest of the world can help with diversification. 

 

 
Source: Stockcharts.com. 
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Andrew Adams 

 
Emerging Markets Looking Good Too 

The MSCI Emerging Markets Free Index looks even better than the rest of the world, as it has already eclipsed the resistance line drawn from 
the 2014 and 2015 highs (top pane) and is also breaking out when compared to the S&P 500 (bottom pane). These developments support 
having some exposure to emerging markets, as well. 

 

 
Source: Stockcharts.com. 
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Andrew Adams 

 
Watch Those Rates 

 

The Federal Reserved surprised no one this month by raising their target federal funds rate for the third time since December 2015, 
but since then interest rates have actually declined. In fact, the longer-term weekly chart of the 10-Year U.S. Treasury rate looks like a 
possible double-top was put in around 2.6% and until the 10-Year can eclipse that important level, expectations for higher rates 
should probably be kept in check. 

 

 
Source: Stockcharts.com. 
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Andrew Adams 

 
Boxed In 

 

Zooming in closer, it is clear that the 10-Year U.S. Treasury is boxed within a range between 2.3% and 2.6% and only a breakout in either 
direction will provide a hint as to which way the rate moves next. And until that occurs, we have to assume it will stay bouncing within 
that range. 

 

 
Source: Stockcharts.com. 
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Andrew Adams 

 
Gold Update 

Interest in gold seems to be ramping up if the number of questions I have been getting on the metal is any indication. We have already said in 
past comments that we believe commodities as a whole have hit a major, multi-year bottom, but they are, of course, going to remain volatile. 
Gold has behaved rather nicely with respect to its major support and resistance lines, so it is hopefully a positive sign that the price in the last 
few days has been able to overcome the falling resistance line that had helped cap prices going back to the middle of last year (falling green 
line). This could now act as support and help the metal take another shot at rising closer to $1300. Falling back below that line, however, 
would not be good technical action and would indicate yet another leg down. 

 
Source: Stockcharts.com. 
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Andrew Adams 

 
Oil at a Critical Point 

Crude oil has done some technical damage recently by breaking down through the support line that connected the February 2016 and 
November 2016 lows. However, the decline has not really accelerated, which seems to indicate the $45-$47 zone is being supported, 
which is important because if that area should fall, there isn’t much obvious support again until the $40-$42.50 range. Overall, I’d like to 
see oil rise again over $50 sooner rather than later, but those red resistance lines should still make it tough to rise considerably. 

 

 
Source: Stockcharts.com. 
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Andrew Adams 

 
We Don’t Want to See Oil Fall Further 

 

This is such a crucial time for oil prices because the breaking of that previously mentioned support line connecting the February 2016 
and November 2016 lows makes the longer-term chart look pretty threatening. The resistance around $55 is very strong and any 
further decreases in price has the potential to do some heavy technical damage considering oil is still largely in a downtrend since 2008. 

 

 
Source: Stockcharts.com. 
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Scott Brown 

The Economy in Brief 

 

Following the November election, stock market investors seemed encouraged that a rollback in regulation,  
a large-scale infrastructure spending package, and significant tax reform would boost economic growth, and,  
in turn, corporate earnings.  Bond yields rose in anticipation of higher inflation and an increase in the federal 
budget deficit.   

There were two problems with this narrative.  One, barring a pickup in the pace of immigration (unlikely) or  
a sharp rise in productivity growth, labor market constraints would surely limit the pace of overall economic 
growth (keeping trend growth in real GDP at 1.5-2.0%).  Two, despite one-party control in Washington, fiscal 
policy changes would be a lot more difficult to achieve than the markets believed.   

The failure to pass ACA repeal/replace legislation in the House raises doubts about the rest of the Trump agenda.  
Some unwinding of the “Trump trade” in stocks appears warranted and bond yields have retreated from their 
post-election highs.  Yet, while GDP growth may not increase as sharply as some had hoped, the economy 
remains in relatively good shape.  While large-scale tax reform is unlikely, tax cuts are clearly possible. 
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Scott Brown 

Economic Outlook – Key Themes  

Moderate Growth 

 Domestic economy 

o Consumer fundamentals remain strong (jobs, wages), but… 

 Gasoline prices are higher year-over-year, restraining purchasing power in the near term 

 Delayed tax refunds compared to a year ago 

 Many healthcare deductible plans reset at the start of the year 

 Rents outpacing overall inflation 

 Some initial increase in auto loan delinquencies 

o Housing fundamentals are strong, but affordability and supply issues will linger  

o Business fixed investment likely getting added boost from improved sentiment 

 Need to see gains in consumer spending for that to last 

 Long-term demographic restraints 

o Slower labor force growth 

 1960-2000: labor force growth averaged 1.8% per year 

 2000-2016 labor force growth averaged 0.6% per year 

 Next 10 years: about 0.5% per year (and about 40% of that expected to be immigration!) 

o Better trend economic growth depends on stronger growth in productivity 

 Rest of the world 

o Brexit negotiations set to begin (a two-year process)  

o China economic restructuring likely to be uneven 

o Elections in France and Germany 

o Global labor force growth is slowing, but near-term economic outlook has improved 

o But higher gasoline prices restrain purchasing power 
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Scott Brown 

Washington’s Impact on the Economic Outlook 

Fiscal Stimulus 

 Infrastructure Spending 

o Added government spending expected to be strongly resisted in the House 

 ACA repeal/replace must come before tax reform 

 Tax cuts easy to get through the House, but the Senate path is difficult 

o Path 1: Tax reform bill 

 Needs 60 votes in the Senate 

 Possible to get eight democratic senators on board, but likely to be watered down 

o Path 2: Budget Reconciliation (instructions for tax reform included in Budget Resolution) 

 Constraint: only one set of instructions per year (used on ACA repeal in 2017) 

 Border Tax Adjustment (increased taxes on imports) – How we tax foreign earnings of U.S. firms needs fixing 

o Revenue from BAT (≈$100B/year) would offset about half of corporate tax cut (≈$200B/year) 

o Huge transitional costs to moving to a BAT, major supply chain disruptions 

o Legal challenges (the EU said it would file a complaint with the World Trade Organization) 

Spending Cuts? 

 Nondefense discretionary spending is small (3.1% of GDP, a record low) 

 Can’t do anything about interest payments 

 Defense spending to rise 

Regulation (expecting a more “business-friendly” environment) 

 Principals matter: a complete change in leadership within 18 months 

o SEC, FINRA, CFTC, FDIC, OCC, CFPB 

o Fed Governor positions, including Chair and Vice-Chair of Regulation and Supervision 
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Scott Brown 

 

Fed Officials Expect GDP Growth of 2.1% in 2017, 2018 
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Scott Brown 

 

Unemployment Rate Seen Edging Lower 
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Inflation Expected to Near Fed’s 2% Goal 
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Job Losses Are Trending at a Very Low Level 
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Real Wage Growth Has Slowed 
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Orders for Capital Equipment Have Improved 
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Factory Output Has Been Picking Up 
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Pipeline Inflation Pressures Are Less Benign 
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Core Inflation Remains Concentrated in Services 
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Federal Reserve Policy 

 

On March 15, the Federal Open Market Committee raised the target range for the federal funds rate (the rate 
that banks charge each other for overnight borrowing of reserves) to 0.75-1.00% (from 0.50-0.75%) and the 
Fed’s Board of Governors approved a 25-basis point increase in the primary credit rate (also called the 
discount rate, the rate the Fed charges banks for short-term borrowing), to 1.50%.  As with the December 14 
rate hike, the FOMC cited realized and expected improvement in the job market. 

Fed policy decisions will remain data-dependent, with a focus on the job market and the inflation outlook.  
Fed policy will not anticipate changes to fiscal policy, but will react to the economic implications of changes 
once they occur.  Fed economists view a tight labor market as a constraint on 2017 GDP growth. 

Janet Yellen’s term as Fed Chair ends February 3, 2018 (she could stay on as a Fed Governor until January 31, 
2024, but that is doubtful).  Her replacement may be less independent and more hawkish.  Stanley Fischer’s 
term as Vice Chair ends June 12, 2018 (his term as Governor ends in 2020).  The Vice Chair of Supervision seat 
is still open.  Governor Tarullo (resigning effective April 2017) has been acting in that capacity. 
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Median Fed Forecast: Two More Rate Hikes This Year (A Few Dots Were Less Dovish) –  
Plan Not Set in Stone 
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Scott Brown 

Economic Indicators  
 

Economic Indicator Status Comments 

Growth  
Growth is expected to be 2.0-2.5% in 2017 (seen around 1.5% for 1Q17), restrained by labor market constraints.  No signs of 

recession on the immediate horizon. 

Employment  Job growth is expected to remain moderately strong in the near term, but should slow as the labor market continues to tighten. 

Consumer Spending  Job gains and wage growth remain supportive, but higher gasoline prices have reduced purchasing power in the near term. 

Business 
Investment  

Businesses are more optimistic, which should lift capital spending levels in the near term.  Higher wage costs ought to lead to 
more productivity-enhancing investment. 

Manufacturing  
An improving global economy should help exports.  However, trade policy conflicts and tax policy uncertainty may lead to supply 

chain disruptions in many industries. 

Housing and 
Construction  

Generally improving, but mixed (the spring season is key).  Job growth remains supportive.  The low end is constrained by high 
building costs and affordability issues. 

Inflation  

Energy prices have firmed, pushing headline inflation up.  Core inflation remains moderate, with some mild deflation in consumer 
goods and some upward pressure in shelter and medical care.  Wage pressures, while still moderate, are building.  Some 
pipeline pressures in raw materials. 

Monetary Policy  
Policy normalization is expected to continue, and a tighter labor market and (somewhat) higher inflation allows the Fed to move 

more aggressively than it did in 2015 and 2016.  Still, future policy actions will remain data-dependent. 

Long-Term Interest 
Rates  

Constraints on the Trump agenda have reduced fears of a large surge in the federal budget deficit and inflation pressures unlikely 
to be as strong as was anticipated earlier.  Lower interest rates abroad should keep U.S. bond yields from rising rapidly. 

Fiscal Policy  

State and local government budgets are in better shape and spending should add a bit to overall GDP growth.  At the federal 
level, the timing, character, and scale of infrastructure spending and tax cuts is very much in doubt, but expectations have 
been pared back.   

The Dollar  
Likely range-bound in the near term, but may soften as the Trump trade unwinds.  Tighter monetary policy contributes to dollar 

strength, but much may already be factored in. 

Rest of the World  
Brexit pain lies ahead for the U.K. and China’s transition is likely to be uneven, but the global economic outlook is a bit brighter.  

The possibility of trade conflicts is a major risk. 
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Key Calendar Dates 

April 3 ISM Manufacturing Index (March) 

Motor Vehicle Sales (March) 

April 5 ADP Payroll Estimate (March) 

ISM Non-Manufacturing Index (March)    

FOMC Minutes (March 14-15) 

April 7 Employment report (March) 

April 14 Good Friday Holiday (market closed) 

Consumer Price Index (March) 

Retail Sales (March) 

April 18  Building Permits, Housing Starts (March)  

Industrial Production (March) 

April 27 Durable Goods Orders (March) 

April 28 Real GDP (1Q17, advance estimate) 

May 3 FOMC Policy Decision (no press conference) 

June 14 FOMC Policy Decision (Yellen press conference) 

July 26 FOMC Policy Decision (no press conference) 

September 20 FOMC Policy Decision (Yellen press conference) 
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Important Investor Disclosures 
Raymond James & Associates (RJA) is a FINRA member firm and is responsible for the preparation and distribution of research created in the United States. Raymond James & Associates is 
located at The Raymond James Financial Center, 880 Carillon Parkway, St. Petersburg, FL 33716, (727) 567-1000. Non-U.S. affiliates, which are not FINRA member firms, include the 
following entities that are responsible for the creation and distribution of research in their respective areas: in Canada, Raymond James Ltd. (RJL), Suite 2100, 925 West Georgia Street, 
Vancouver, BC V6C 3L2, (604) 659-8200; in Europe, Raymond James Euro Equities SAS (also trading as Raymond James International), 40, rue La Boetie, 75008, Paris, France, +33 1 45 64 
0500, and Raymond James Financial International Ltd., Broadwalk House, 5 Appold Street, London, England EC2A 2AG, +44 203 798 5600. 

 

This document is not directed to, or intended for distribution to or use by, any person or entity that is a citizen or resident of or located in any locality, state, country, or other jurisdiction 
where such distribution, publication, availability or use would be contrary to law or regulation.  The securities discussed in this document may not be eligible for sale in some jurisdictions.  
This research is not an offer to sell or the solicitation of an offer to buy any security in any jurisdiction where such an offer or solicitation would be illegal.  It does not constitute a personal 
recommendation or take into account the particular investment objectives, financial situations, or needs of individual clients.  Past performance is not a guide to future performance, 
future returns are not guaranteed, and a loss of original capital may occur.  Investors should consider this report as only a single factor in making their investment decision. 

For clients in the United States: Any foreign securities discussed in this report are generally not eligible for sale in the U.S. unless they are listed on a U.S. exchange.  This report is being 
provided to you for informational purposes only and does not represent a solicitation for the purchase or sale of a security in any state where such a solicitation would be illegal.  Investing in 
securities of issuers organized outside of the U.S., including ADRs, may entail certain risks.  The securities of non-U.S. issuers may not be registered with, nor be subject to the reporting 
requirements of, the U.S. Securities and Exchange Commission.  There may be limited information available on such securities.  Investors who have received this report may be prohibited in 
certain states or other jurisdictions from purchasing the securities mentioned in this report.  Please ask your Financial Advisor for additional details and to determine if a particular security is 
eligible for purchase in your state.  

The information provided is as of the date above and subject to change, and it should not be deemed a recommendation to buy or sell any security. Certain information has been obtained 
from third-party sources we consider reliable, but we do not guarantee that such information is accurate or complete. Persons within the Raymond James family of companies may have 
information that is not available to the contributors of the information contained in this publication. Raymond James, including affiliates and employees, may execute transactions in the 
securities listed in this publication that may not be consistent with the ratings appearing in this publication.   

Raymond James (“RJ”) research reports are disseminated and available to RJ’s retail and institutional clients simultaneously via electronic publication to RJ's internal proprietary websites 
(RJ Investor Access & RJ Capital Markets). Not all research reports are directly distributed to clients or third-party aggregators. Certain research reports may only be disseminated on RJ's 
internal proprietary websites; however such research reports will not contain estimates or changes to earnings forecasts, target price, valuation, or investment or suitability rating. 
Individual Research Analysts may also opt to circulate published research to one or more clients electronically. This electronic communication distribution is discretionary and is done only 
after the research has been publically disseminated via RJ’s internal proprietary websites. The level and types of communications provided by Research Analysts to clients may vary 
depending on various factors including, but not limited to, the client’s individual preference as to the frequency and manner of receiving communications from Research Analysts. For 
research reports, models, or other data available on a particular security, please contact your RJ Sales Representative or visit RJ Investor Access or RJ Capital Markets. 

Additional information is available on request. 

 

 

Simple Moving Average (SMA) - A simple, or arithmetic, moving average is calculated by adding the closing price of the security for a number of time periods and then dividing this total by the 
number of time periods. 
Exponential Moving Average (EMA) - A type of moving average that is similar to a simple moving average, except that more weight is given to the latest data. 
Relative Strength Index (RSI) - The Relative Strength Index is a technical momentum indicator that compares the magnitude of recent gains to recent losses in an attempt to determine 
overbought and oversold conditions of an asset. 
 

International securities involve additional risks such as currency fluctuations, differing financial accounting standards, and possible political and economic instability.  These risks are 
greater in emerging markets. 

Small-cap stocks generally involve greater risks.  Dividends are not guaranteed and will fluctuate.  Past performance may not be indicative of future results.  

https://urldefense.proofpoint.com/v2/url?u=https-3A__investoraccess.rjf.com_&d=CwMFAg&c=Od00qP2XTg0tXf_H69-T2w&r=rNefLiWFkSilhqVDo70w43i53TsltTjCWk3T7beArK4&m=PC3IXwh9yes797fhP8lxVmKOzaJCoi7yXoDL8EwSFBo&s=y3WQdEai7OJL0j0ejHq1auUdg8kPQfDCBMkmD2HMOkE&e=
https://urldefense.proofpoint.com/v2/url?u=https-3A__www.rjcapitalmarkets.com_Logon_Index&d=CwMFAg&c=Od00qP2XTg0tXf_H69-T2w&r=rNefLiWFkSilhqVDo70w43i53TsltTjCWk3T7beArK4&m=PC3IXwh9yes797fhP8lxVmKOzaJCoi7yXoDL8EwSFBo&s=mLGRTdxZ5EwPQ9maeBsF0fvXad1Tt0SL_21LNPN2LVA&e=
https://urldefense.proofpoint.com/v2/url?u=https-3A__investoraccess.rjf.com_&d=CwMFAg&c=Od00qP2XTg0tXf_H69-T2w&r=rNefLiWFkSilhqVDo70w43i53TsltTjCWk3T7beArK4&m=PC3IXwh9yes797fhP8lxVmKOzaJCoi7yXoDL8EwSFBo&s=y3WQdEai7OJL0j0ejHq1auUdg8kPQfDCBMkmD2HMOkE&e=
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Investors should consider the investment objectives, risks, and charges and expenses of mutual funds and exchange-traded funds carefully before investing. The prospectus contains 
this and other information about mutual funds and exchange –traded funds. The prospectus is available from your financial advisor and should be read carefully before investing. 

 

For clients in the United Kingdom: 

For clients of Raymond James Financial International Limited (RJFI): This document and any investment to which this document relates is intended for the sole use of the persons to 
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For purposes of the Financial Conduct Authority requirements, this research report is classified as independent with respect to conflict of interest management. RJFI, and Raymond James 
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For clients in France: 

This document and any investment to which this document relates is intended for the sole use of the persons to whom it is addressed, being persons who are Eligible Counterparties or 
Professional Clients as described in “Code Monétaire et Financier” and Règlement Général de l’Autorité des Marchés Financiers. It is not intended to be distributed or passed on, directly 
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For clients of Raymond James Euro Equities: Raymond James Euro Equities is authorised and regulated by the Autorité de Contrôle Prudentiel et de Résolution and the Autorité des 
Marchés Financiers. 

 

For institutional clients in the European Economic Area (EEA) outside of the United Kingdom:  

This document (and any attachments or exhibits hereto) is intended only for EEA institutional clients or others to whom it may lawfully be submitted. 

 

For Canadian clients:  

This report is not prepared subject to Canadian disclosure requirements, unless a Canadian analyst has contributed to the content of the report.  In the case where there is Canadian 
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