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The stock market since 1900 shows that secular bull markets tend to last 14+ years.  So, even if you want to 
measure from the 2009 nominal price lows (we are not so sure that the right starting point), we still should 
have years left in this Bull Run.

Source: FactSet, NBER, Robert Shiller, J.P. Morgan Asset Management,
Data shown in log scale to best illustrate long -term index patterns.
Past performance is not indicative of future returns. Chart is for illustrative purposes only.
Guide to the Markets U.S. Data are as of June 30, 2017



Many pundits argue that stocks are very richly priced, but we have suggested valuations should be higher than 
historic norms.  Given that there are more higher margin/high growth stocks in the S&P 500 than ever, and the 
tectonic shift from tangible to intangible assets on corporate balance sheets, valuations should in deed be higher. 



Source: Compustat, FactSet, IBES, Federal Reserve, Standard



Returns are 12-month and 60-month annualized total returns, measured monthly, beginning June 3 0, 1992. R2 represents the percent of total variations in total returns that can be explained by 
forward P/E ratios.
Guide to the Markets U.S. Data are as of June 30, 2017



company 10K filings.



Time to consider international securities.





Source: J.P. Morgan Asset Management.



Market Outlook Buying power is close to crossing above 
selling pressure. Consistent with this, the NYSE 
Advance/Decline line reached new all -time highs last 
week (as well as the S&P 500/400/600, Nasdaq 
Composite, and Russell 2000). Participation is broad and 
pullbacks should be short and shallow. 

S&P 500 Earnings:
After 14% growth in 1Q17, the 2Q17 estimated earnings 
growth rate for the S&P 500 is now 7.2%.
With one-fifth of the index reporting results, 73% have 
beat the mean EPS estimate; 77% have beat the mean 
sales estimate.
If revenue beats continue at this pace, it will be the highest 
percentage of companies beating since data was tracked in 
2008 (previous high 72% in 2Q11).
The relatively weaker U.S. dollar is expected to boost 
earnings of companies with substant ial overseas 
operations.

S&P 500 Earnings estimates* : 
2017 - $127.86, 2018 - $144.82
Current P/E: 2017 19.4x, 2018 17.1x 
While earnings estimates are down slightly, valuations 
are higher, reflecting strong index performance.

S&P 500
Key support: 2468, 2450, 2430, 2400-2405, 2350-2355
Key resistance: 2478, 2500

Sectors (earnings):
While earnings growth expectations for Energy have 
declined over the course of the quarter, the sector is still 
poised to lead all sectors in y/y earnings growth. Ex-Energy, 
earnings growth falls to 4.8% for the S&P 500 from 7.2%.
Nine of the eleven S&P sectors are expected to report y/y 
earnings growth; only Utilities and Consumer Discretionary 
are expected to report earnings declines.

Fed Monetary Policy Report to
Congress (July 7) - The report 
reinforced much about what we 
already knew: the Fed expects to 
gradually increase short -term 
interest rates over the next couple 
of years. Balance sheet unwinding 
is expected to begin (gradually) by 
end of year.

Yellen MP T estimony (July 12) 
Yellen broke no new ground in her 
testimony. The Fed is critical of 
proposals to a rules -based 
approach to monetary policy.

Consumer Prices (CPI Bureau of 
Labor Statistics) - The Consumer 
Price Index rose 1.6% y/y in June. 
Ex-food& energy, the CPI rose 
1.7% y/y. Wireless telecom 
services fall sharply in March, 
pushing the y/y pace lower.

Exchange rates (July 25)
EUR/USD ....... $1.166
GBP/USD....... $1.305
USD/JPY ...... ¥111.59
USD/CAD....... $1.252

Consumer Confidence (Confidence 
Board) - Consumer Confidence 
came in at 121.1 vs. initial estimate 
for July at 116.5. 
assessment of current conditions at 
16-year high. Job market 
perceptions continue to improve.

Retail Sales (Census Bureau)
Retail sales (-0.3% vs. +0.1% 
forecast) were weaker than 
expected. Weak consumer 
spending may be partly explained 
by the soft growth in real earnings 
(y/y), but real wage growth should 
pick up as gasoline prices stabilize 
or move a bit lower.

Industrial Production (Federal 
Reserve) Production rose 0.4% in 
June, boosted by a 6.8% gain in oil 
and gas well 
drilling. Manufacturing output rose 
0.2%, trending about flat since 
February.

June Employment Report (Bureau 
of Labor Statistics) Nonfarm 
payrolls rose by 222K in 
June. Private sector job growth for 
2017 is about the same pace as in 
2016. The unemployment rate 
ticked up from 4.3% to 4.4%, but 
likely just noise.

World Economic Outlook 
(International Monetary Fund)
Cyclical growth continues. Global 
output is projected to grow by 3.5% 
in 2017 and 3.8% in 2018, however 
contributions at the country level 
are somewhat different as U.S. 
growth projections are lower than 
in April (less expansionary fiscal 
policy), while China, Japan, and the 
Eurozone have all been revised up.

The Bank of Canada (BOC) raised 
its target for the overnight rate to 

amount of economic slack has been 

inflation appear to be mostly 

ECB
Governing Council left short -term 
interest rates unchanged and did 
not alter its asset purchase 
program. Many (hawks) were 
hoping for a possible change, but 

degree of monetary 
accommodation is still needed
and stressed that ECB could still 
expand asset purchase program if 
needed.

Source: FactSet, Raymond James Research. *S&P 500 earnings estimates are bottom -up operating earnings as of 7/20
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Source: Bespoke Investment Group.  Data as of July 20, 2017.
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