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Market Outlook Earnings continue to 
drive the market, however, there is 
widespread underinvestment, signaling 
room to move to the upside. While the 
move is not likely to be straight up, we still 
believe in our S&P 500 target above 3000 by 
year-end 2018.
S&P 500 Earnings
With 91% of S&P 500 companies 
reporting, 79% have reported positive EPS 
surprises while 72% have reported 
positive sales surprises . At the sector 
level, Telecom, Healthcare, and IT all had 
>90% of companies report earnings beats; 
Energy was the laggard at 45%. With only 
about 15% of S&P 500 companies issuing 
3Q18 guidance, 74% (55) have issued 
negative guidance above the 5-year 
average of 72%.
S&P 500 Earnings estimates*

2018 - $157.81, 2019 - $177.07
Current P/E: 2018 18.4x, 2019 16.4x 
Continue to see multiple expansion in 
both 2018 and 2019

S&P 500
Key support: 2872, 2850, 2815, 2800
Key resistance: 2900

Sectors
The recent S&P 500 breakout to new all -time 
highs has been confirmed by several of the 
cyclical and growth-oriented sectors. 
Technology, Health Care, Financials and 
Consumer Discretionary all are seeing highest 
levels in several months.  Interest -sensitives 
(Utilities, Staples, Telecom) lagging.

Fed Chair Powell at Jackson Hole (August 24)
Powell downplayed notion of natural rate of 
unemployment and threat of higher 
inflation. The future pace of action will depend 
on whether the strength in the economyand the 
job market continues. 

FOMC Minutes (August 22) - Minutes confirm 
view that a September 26 hike is a near certainty 
and the FOMC is likely to jettison the language 

There is uncertainty regarding 
the neutral federal funds rate and the impact of 
trade disputes - prospects for a mid-December 
move remain unclear.

Personal Income and Spending (Bureau 
Economic Analysis) - Headline personal income 
and spending figures matched expectations 

2% goal, but Fed has signaled a tolerance for 
inflation moving above that bogey for some time.

Consumer Price Index/Producer Price Index:
CPI (August 10) The CPI (July) was up 2.9% from 
a year ago (vs. +2.9% y/y in June). Core inflation 
(ex. food & energy) grew 2.4% y/y (highest y/y 
gain since September 2008).
PPI (August 9) The PPI was unchanged y/y 
(+0.3% in June, +0.5% in May). Pickups were seen 
in hotel rooms, apparel retailing, inpatient care, 
and trucking freight.

Exchange rates (August 29)
EUR/USD $1.166 -
GBP/USD $1.287 -
USD/JPY ¥111.36 -
USD/CAD $1.293 -

Real GDP 2nd Estimate 2Q18 (Bureau 
of Economic Analysis) The headline 
figure was a bit better than expected 
(4.2% vs. 4.0% median forecast) and up 
10 bp vs. the advance estimate.
Consumer spending (reminder: 68% of 
GDP) was revised lower (3.8% vs. 4.0% in 
advance estimate) and now stands at 
2.1% for the 1H18.

Industrial Production (Federal Reserve) 
The headline figure (+0.1%) rose less 

than expected in July (median forecast: 
+0.3%), while revisions were mixed (May 
lower, June higher). Details remain 
consistent with a moderate trend not 
especially strong, but not weak either.

Retail Sales (Census Bureau) - Retail 
sales rose more than expected in the 
initial estimate for July (median forecast: 
+0.1%), but with a downward revision to 
June. Core retail sales (which exclude 
autos, building materials, and gasoline) 
rose 0.6% (median forecast: +0.4%), with 
little revision to May and June.

July Employment Report (Bureau of 
Labor Statistics) Nonfarm Payrolls 
rose by 157,000 in the initial estimate 
for July (median forecast: +190,000). 
The three-month average gain for 
private-sector payrolls was 221,000 (a 
215,000 average monthly gain in 2018, 
vs. +180,000 in 2017, +178,000 in 
2016). The Unemployment Rate fell to 
3.9% (median forecast: 3.9%) vs. 4.0% 
in June.

Brexit: Deal or No Deal? PM 

EU losing support from both 
Brexiters and Remainers. Initial 
Treasury report forecasts growth
would slow and borrowing would 
grow significantly over 15 years. 
However, May points to much 
brighter WTO forecasts. Either way, 

-

likely to blame if nothing done by 
October. Reminder: negotiating 
phase ends March 29, 2019. 

Central Bank Balance Sheets 
Finally Shrinking Assets on 

sheets now equate to 31% of their 

holdings of Treasuries shrunk by 
$150B y/y, 
balance sheets increased by $900B 
and $276B, respectively over same 
period.

Germany May Assist Turkey -
Considering providing emergency 
financial assistance to Turkey as 
concerns grow that a full -blown 
economic crisis could destabilize 
the region.
could undo deal that sees Turkish 
government cracking down on 
Europe-bound refugees passing 
through in exchange for funding.

Source: FactSet, Bloomberg, Raymond James Research. S&P 500 earnings estimates are bottom -up operating earnings as of 8/23
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Important Investor Disclosures
Raymond James & Associates (RJA) is a FINRA member firm and is responsible for the preparation and distribution of research c reated in the United States. Raymond James & Associates is 
located at The Raymond James Financial Center, 880 Carillon Parkway, St. Petersburg, FL 33716, (727) 567 -1000. Non-U.S. affiliates, which are not FINRA member firms, include the 
following entities that are responsible for the creation and distribution of research in t heir respective areas: in Canada, Raymond James Ltd. (RJL), Suite 2100, 925 West Georgia Street, 
Vancouver, BC V6C 3L2, (604) 659 -8200; in Europe, Raymond James Euro Equities SAS (also trading as Raymond James International), 40, rue La Boetie, 75008, Par is, France, +33 1 45 64 
0500, and Raymond James Financial International Ltd., Broadwalk House, 5 Appold Street, London, England EC2A 2AG, +44 203 798 5600.

This document is not directed to, or intended for distribution to or use by, any person or entity th at is a citizen or resident of or located in any locality, state, country, or other jurisdiction 
where such distribution, publication, availability or use would be contrary to law or regulation.  The securities discussed i n this document may not be eligible for sale in some jurisdictions.  
This research is not an offer to sell or the solicitation of an offer to buy any security in any jurisdiction where such an o ffer or solicitation would be illegal.  It does not constitute a personal 
recommendation or take into account the particular investment objectives, financial situations, or needs of individual clients.  Past performance is not a guide to future performance, 
future returns are not guaranteed, and a loss of original capital may occur.  Investors should consider this report as only a single factor in making their investment decision.
For clients in the United States: Any foreign securities discussed in this report are generally not eligible for sale in the U.S. unless they are listed on a U.S. exchange. This report is being 
provided to you for informational purposes only and does not represent a solicitation for the purchase or sale of a security in any state where such a solicitation would be illegal.  Investing in 
securities of issuers organized outsid e of the U.S., including ADRs, may entail certain risks.  The securities of non -U.S. issuers may not be registered with, nor be subject to the reporting 
requirements of, the U.S. Securities and Exchange Commission.  There may be limited information availab le on such securities.  Investors who have received this report may be prohibited in 
certain states or other jurisdictions from purchasing the securities mentioned in this report.  Please ask your Financial Advisor for additional details and to determine i f a particular security is 
eligible for purchase in your state. 
The information provided is as of the date above and subject to change, and it should not be deemed a recommendation to buy o r sell any security. Certain information has been obtained 
from third-party sources we consider reliable, but we do not guarantee that such information is accurate or complete. Persons within the Raymond James family of companies may have 
information that is not available to the contributors of the information contained in this publication. Raymond James, including affiliates and employees, may execute transactions in the 
securities listed in this publication that may not be consistent with the ratings appearing in this publication.  

ernal proprietary websites 
(RJ Investor Access & RJ Capital Markets). Not all research reports are directly distributed to clients or third-party aggregators. Certain research reports may only be disseminated on RJ's 
internal proprietary websites; however such research reports will not contain estimates or changes to earnings forecasts, tar get price, valuation, or investment or suitability rating. 
Individual Research Analysts may also opt to circulate published research to one or more clients electronically. This electro nic communication distribution is discretionary and is done only 
after the rese by Research Analysts to clients may vary 

ence as to the frequency and manner of receiving communications from Research Analysts. For 
research reports, models, or other data available on a particular security, please contact your RJ Sales Representative or vi sit RJ Investor Access or RJ Capital Markets.
Links to third-party websites are being provided for information purposes only.  Raymond James is not affiliated with and does not endorse, authorize, or sponsor any of the listed 
websites or their respective sponsors.  Raymond James is not responsible for the content of any third -
and/or members.

Additional information is available on request.

Simple Moving Average (SMA) - A simple, or arithmetic, moving average is calculated by adding the closing price of the security for a number of time period s and then dividing this total by the 
number of time periods.
Exponential Moving Average (EMA) - A type of moving average that is similar to a simple moving average, except that more weight is given to the latest data.
Relative Strength Index (RSI) - The Relative Strength Index is a technical momentum indicator that compares the magnitude of recent gains to recent losses in an attempt to determine 
overbought and oversold conditions of an asset.



International securities involve additional risks such as currency fluctuations, differing financial accounting standards, an d possible political and economic instability.  These risks are 
greater in emerging markets.
Small-cap stocks generally involve greater risks.  Dividends are not guaranteed and will fluctuate.  Past performance may not be in dicative of future results. 
 
Investors should consider the investment objectives, risks, and cha rges and expenses of mutual funds and exchange -traded funds carefully before investing. The prospectus contains 
this and other information about mutual funds and exchange traded funds. The prospectus is available from your financial advisor and should be read carefully before investing.  
Not approved for rollover solicitations.

For clients in the United Kingdom:
For clients of Raymond James Financial International Limited (RJFI): This document and any investment to which this document relates is intended for the sole use of the persons to 
whom it is addressed, being persons who are Eligible Counterparties or Professional Clients as described in the FCA rules or persons described in Articles 19(5) (Investment professionals) 
or 49(2) (High net worth companies, unincorporated associations etc) of the Financial Services and Markets Act 2000 (Financia l Promotion) Order 2005 (as amended) or any other person 
to whom this promotion may law fully be directed.  It is not intended to be distributed or passed on, directly or indirectly, to any other class of persons and may not be relied upon by such 
persons and is therefore not intended for private individuals or those who would be classified a s Retail Clients.
For clients of Raymond James Investment Services, Ltd.: This report is for the use of professional investment advisers and managers and is not intended for use by clients.
For purposes of the Financial Conduct Authority requirements, this research report is classified as independent with respect to conflict of interest management. RJFI, and Raymond James 
Investment Services, Ltd. are authorised and regulated  by the Financial Conduct Authority in  the United Kingdom.
For clients in France:
This document and any investment to which this document relates is intended for the sole use of the persons to whom it is add ressed, being persons who are Eligible Counterparties or 

or indirectly, to any other class of persons and may not be relied upon by such persons and is therefore not intended for pri vate individuals or those who would be classified as Retail 
Clients.
For clients of Raymond James Euro Equities: Raymond James Euro Equities is authorised and regulated by the Autorité de Contrôle Prudentiel et de Résolution and the Autor ité des 
Marchés Financiers.

For institutional clients in the European Economic Area (EEA) outside of the United Kingdom: 
This document (and any attachments or exhibits hereto) is intended only for EEA institutional clients or others to whom it ma y lawfully be submitted.

For Canadian clients: 
This report is not prepared subject to Canadian disclosure requirements, unless a Canadian analyst has contributed to the con tent of the report.  In the case where there is Canadian 
analyst contribution, the report meets all applicable IIROC disclosu re requirements.

Proprietary Rights Notice: By accepting a copy of this report, you acknowledge and agree as follows:
This report is provided to clients of Raymond James only for your personal, noncommercial use. Except as expressly authorized by Raymond James, you may not copy, reproduce, transmit, 
sell, display, distribute, publish, broadcast, circulate, modify, dissemi nate or commercially exploit the information contained in this report, in printed, electronic or any other form, in any 
manner, without the prior express written consent of Raymond James. You also agree not to use the information provided in thi s report for any unlawful purpose. 
This report and its contents are the property of Raymond James and are protected by applicable copyright, trade secret or oth er intellectual property laws (of the United States and other 
countries). United States law, 17 U.S.C. Sec.501 et seq, provides for civil and criminal penalties for copyright infringement. No c opyright claimed in incorporated U.S. government works.
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